Abstract-Aim of this paper is to evaluate the economic potential of the fourteen regions of the Czech Republic and based on this assessment to describe the degree of regional disparities in the Czech Republic. In addition there is the description of the economic potential of the region. In the second part of the paper there is analysis of the development of the selected indicators and the assessment of regional disparities. There is the evolution of five selected indicators and there is the description of differences of this evolution. Subsequently, during to use these indicators there is calculated average values and these are compared with the optimal values. It is by using graphical methods of magic polygons. Based on the analysis we concluded that the region which best uses its economic potential is Prague. This region has long been placed on the top of our imaginary scale in both in the assessment of individual indicators and in the total score. The contrary, the worst results are in Karlovy Vary Region, Moravian-Silesian Region and Usti Region.
I. INTRODUCTION
The professional and lay public is faced with problems in the assessment of differences in the development of territorial units. As we are aware this problem we decided to also contribute by our own view on the issue. We analyze the development of regional disparities in the economic potential of regions. We use available statistical data. We are focused on regions of the Czech Republic (NUTS3). In the end, then we will focus on graphical representation of differences, though using the magic pentagon.
II. LITERATURE REVIEW
Kutscherauer et al. [1] define the regional disparities as differences or inequality of characters or processes which have a definite territorial location and which are occur at least in two entities of territorial structures. We can say that the regional disparities can be seen as a phenomenon and its identification and the assessment is important only if there is view from multiple disciplines. However, this approach has one major problem. It is the need to clearly identify the contents and the range of the regional differences. there are selected specific indicators which evaluate the potential regional differences. [2] The same approach to the assessment of regional disparities is chosen by authors of this paper. Given the range of the article we cant present our comprehensive view. We are focused in this section of the text to the area of economic potential of the region. [3] Among the indicators of the economic potential of the region we have included five of indicator [4] , these are (1) the regional gross domestic product per inhabitant, (2) net available income of household per inhabitant, (3) gross fixed capital per inhabitant, (4) unemployment rate and (5) amount of compensation of employees.
III. QUANTIFICATION OF INDICATORS THAT CAPTURE THE ECONOMIC POTENTIAL OF THE REGION
The first indicator is the gross domestic product per inhabitant. It represents the monetary value of total final production which was made in the region in the specific time period per inhabitant. In the case of GDP per inhabitant we can the individual regions of the Czech Republic split into three quality zones.
In the first zone there are all of regions in which the value of the indicator is over 300 thousand CZK in the long time. In this group there is only Region of Capital City of Prague (short only Prague), where the average gross domestic product per inhabitant was 553.959 thousand CZK. It is twice of excess of national average. [5] The Other indicator which we proposed for the assessment of the economic potential of region is the net available income of household per inhabitant. It shows the total amount of money. The households can use this money for the purchase of goods and services which are for to satisfy their individual needs. Or they can save it in the form of pensions which can then be used for the purchase of financial and non-financial assets or for to repay. It shows Table II: Like in the previous case also with this indicator there is the first zone formed by Region Prague. Now we can assign also the Central Bohemia Region. So here the value exceeded one hundred percent of average value of net available income in the Czech Republic. In addition there was also an extension of third zone where there is the Karlovy Vary Region and Olomouc Region and also Zlin Region, Pardubice Region, Vysocina Region, Moravian-Silesian Region and Usti Region. These are regions which in the long term perspective are below 95 percent of average value of net available income in the Czech Republic. The region in this area which is the worst score we can mark the Usti Region. There is the average value of real indicator is lower about ten percentage points than the average of the Czech Republic.
Also in the case of this indicator we can say the highest values are in Region Prague where the average value of this indicator was at about 129.66% of the national average.
The contrary Usti Region and Karlovy Vary region are regions with the worst results. The share of this indicator on the national average is decreasing. It suggests divergence process by which these regions through. Their share of the national average decreased from the 97.06 and the 97.48 percentage to the 89.78 and 90.23 percent.
The third of the indicators is an indicator of gross fixed capital per inhabitant which shows the value of tangible and intangible fixed assets and net acquisitions of non-produced non-financial assets, which economic subjects to obtain purchase, transfer without consideration or production for own account. All of this is calculated per inhabitant of the region. This indicator means is an expression of the investment potential of the region. It shows Table III: In the case of the first zone of regions we reach the same conclusion as the gross domestic product per inhabitant. Also in this case, the first zone of regions is formed by only Region Prague. There the average value of the indicator analyzed exceeded one hundred percent of the value of the national average (226.71%).
The second zone of regions is consists of Plzen Region, South Moravia Region, South Bohemia Region, Usti Region, Central Bohemia Region, Karlovy Vary Region and Moravia-Silesian Region In the Moravian-Silesian Region there the share of The gross fixed capital per inhabitant on the national average significantly closer to the 75%.
The last zone where we belong to the regions with the gross fixed capital per inhabitant was below three quarters of the national average. There is Vysocina Region, Pardubice Region, Liberec Region, Hradec Kralove Region and Zlin Region.
General unemployment rate is the fourth indicator of economic potential. It expresses the % proportion of the unemployed (who are detected based on the Labour Force Survey) in the total economically active population. We can mark it as an indicator, which inherently expresses unmet offer of the labor.
If we use again the classification into three separate zones we find the following. In the first zone, highest rated, we capture all of the regions for which the unemployment rate will be below five percent. This group includes Region Prague, South Bohemia Region, Central Bohemia Region and Plzen Region. The average general unemployment rate amounted to 4.98%. The first group consists of such regions for which the unemployment rate exceeded 75% of the national average.
The second zone consists of Hradec Kralove Region, Vysocina Region, Pardubice Region, Liberec Region and South Moravian Region. The South Moravian Region is also the last region where the average general rate of unemployment does not reach an average of national.
The last zone is characterized by the largest proportion of long-term unemployed in the total number of economically active population in the region. It is composed of the Zlín Region, Karlovy Vary Region, Olomouc Region, Moravian-Silesian Region and Ústí Region. In these regions there is the average value of the indicator above the national average, which was exceeded by at least 1.16 percentage points in the case of Zlin Region and by a maximum of 78.01 percentage points in the case of the Ústí Region. Usti Region we can consider the region with the largest problems in the unemployment rate. It shows Table IV . [6] The last of the indicators showing economic potential of the region is the compensation of employees for one month. This indicator shows the income of households resulting from dependent work and which includes wages and salaries and employers' social contributions in the course of one month. It shows Table V . Also here we have one region, which far exceeds all of other regions of the Czech Republic. [7] This region is again Region Prague, whose share of the national average amounts to 146.83%. It means it is also the only one region that is above the average of national.
Also in the third worst rated zone, in this case there is only one region (it is the Karlovy Vary Region), in where the average monthly value of this indicator stood at CZK 18,126. It is equivalent to about 78 percent of the national average. We can describe this region like region that has long characterized the lowest employee compensation. The remaining twelve regions are in the second zone. In their case the percentage amount ranges from 86.43 to 96.54%.
IV. THE ASSESSMENT OF THE DEVELOPMENT OF THE REGIONAL DISPARITIES OF THE REGIONS OF THE CZECH REPUBLIC
To assessment of the economic potential of the region we prefer magic polygons, where the number of vertices with the same number of indicators used for the description of the economic potential of the region. [8] We have defined the economic potential of the country by five key indicators. The individual peaks of magic polygon are shown on the axes to form a five-pointed star. Thus created magic polygon takes the form of a pentagon. The rate of economic potential is then expressed as the ratio of the area expressing the real level indicators describing the economic potential of the optimal area -equilateral pentagon. [9] For our analysis we need for optimal considered average for the entire period, so that the top of our pentagon consists of the following values: the growth rate of gross domestic product per inhabitant of 5.33% (peak g), the growth rate of net available household income per inhabitant 5.37 % (peak d), the growth rate of gross fixed capital 3.26% (peak f), the general unemployment rate of 6.63% (peak u) and growth in compensation of employees 6.29% (peak w). These values were compared with the average value of the parameters of each region for the period 1995-2011 as a whole (see Fig. 1 and Fig. 2 ).
Comparing the magic pentagons captured in Fig. 1 and Fig.  2 , then we conclude that the only region that substantially exceeds the optimum value and the actual surface area of pentagons significantly exceeds the optimal pentagons is Region Prague. This conclusion is not surprising given and it was expected. [10] The best results are reached in indicators of gross fixed capital formation per inhabitant. The growth rate exceeded the national average by 4.22 percentage points. Other the best results are reached in indicators of the general unemployment rate, which has been compared to national average of 3 40 percentage points lower. Another region that exceeded optimal values is Central Bohemia Region. Regions with good economic potential we include there Region Vysocina and South Moravian Region. In the Region Vysocina there is slightly problematic development of labor costs. The long-term average growth rate lags behind the national average by 0.29 percentage points. In the South Moravian Region is this "critical" point of net available income of households, whose growth rate is 0.01 percentage points lower than the national average. Among the regions that have the use of its economic potential long-term problems, then we classify particular region South Bohemia, Moravian-Silesian Region, Karlovy Vary Region and Usti Region. For the most critical could be called development of the Karlovy Vary Region. It is region of all which has the peaks of his magic pentagon below the peaks of optimal pentagon.
In the case of Usti Region and the Moravian-Silesian Region we can identify particularly critical as the labor market situation. [11] In the Usti Region there the unemployment rate exceeds the national average by 5.11 percentage points. In the Moravian-Silesian Region it is by 4.20 percentage points.
The last region, which has long-term problems in the use of its economic potential, is South Bohemia Region. It is the only one which has a negative growth rate of gross fixed capital per inhabitant. This indicator reached in the region value -1.39% and the optimum is the value of 4.03 percent.
In the remaining six regions then the real magic pentagon shape corresponds to the optimum magical pentagon.
V. CONCLUSION
The aim of this study was to evaluate the economic potential of the fourteen regions of the Czech Republic and on the basis of this assessment to describe the degree of regional disparities in the country. In line with this aim, we are so in the introductory part of the paper focused on the short description of the economic potential of the region. This description was as general characteristics and a list of supporting indicators through which we can determine this potential.
The analysis is in the second part of this paper. In the first we reviewed the development of five selected indicators and described differences in this development. Then we by using these indicators calculated the average values and compared with the optimal values and we used graphical methods magical polygons.
We conclude that the region that best uses its economic potential in the long term is Region Prague. On the contrary, the worst results are in the Karlovy Vary Region, Moravia-Silesian Region and Usti Region.
